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Abstract 

The development of North American natural gas resources hosted in naturally fractured, organic-

rich shales ("shale gas") has evolved from a corporate oddity to the underpinning of long-term 

growth strategies for a large number of major, intermediate, and junior oil and gas companies in 

the course of the past decade. Driven by the desire to apply a stable and predictable 

manufacturing model to energy resource production, a modern-day land rush has taken place in 

numerous basins across the continent by players seeking to book very large reserve additions and 

projected production growth to their corporate books. The sudden addition of shale gas 

production to the North American market has implicated profound dampening on price due to 

oversupply in the face of weak demand growth. As such, conventional natural gas producers 

currently face significant challenges to justify investment in exploration and development. 

The development of shale gas resource plays can be regarded as the next inevitable step in non-

renewable energy resource exploitation. Probing deeper into the base of the gas resource 

pyramid, does this signal the time when "cheap gas" production has peaked or is it a reflection of 

technology improvements that have allowed access to a much larger resource base? Given the 

immense scale of capital investment in a technically-challenging play with limited production 

history, is it possible that we are witnessing panic-stricken herd mentality amongst the world's 

energy giants, or does shale gas offer the promise of a secure supply of relatively low-carbon 

fuel that will bridge the gap to a renewable future? 
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